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Analyst’s Note on: Nigeria’s Gross Domestic Products Report

Nigeria Sees Solid 3.40% Growth in 2024; Services Sector Leads Amid Oil Industry Struggles......

Nigeria’s Gross Domestic Product (GDP) expanded by 3.4% in 2024, marking the fastest growth rate in three years and an
improvement from 2.74% in 2023. This expansion was primarily driven by the services sector, which grew by 5.37% year-on-
year, reinforcing its role as the dominant force in the country’s economic output. However, despite this positive trajectory,

the economy fell short of the Federal Government’s ambitious 6% growth target for the year.

Economic growth was consistent throughout the year, with quarterly GDP figures reflecting a steady recovery. The first quarter
posted a 2.98% growth rate, which accelerated to 3.19% in Q2, 3.46% in Q3, and peaked at 3.84% in Q4. This trend

underscored the resilience of the economy, particularly as the non-oil sector remained the primary driver of expansion.
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financial services,
telecommunications, agriculture (crop production), road transport, trade, and manufacturing. The increased adoption of

digital financial services and continued expansion in telecommunications played a pivotal role in the sector’s strength.

In contrast, the oil sector continued to struggle, reflecting persistent challenges in crude oil production and structural
inefficiencies. The sector contributed 5.51% to GDP in 2024, a slight increase from 5.40% in 2023. However, crude oil output
remained weak, averaging 1.54 million barrels per day (mbpd) for the year—marginally lower than the 1.56 mbpd recorded
in 2023. The sector’s limited output hindered its overall contribution to economic growth, despite modest improvements in

the latter half of the year.

A closer look at sectoral performance highlights the increasing diversification of Nigeria’s economy. The services sector
continued to outpace other segments, contributing 57.38% to aggregate GDP in Q4 2024. Telecommunications and financial
services were the standout performers, driven by increased internet penetration, digital banking expansion, and fintech
adoption. Meanwhile, the agriculture sector recorded 1.76% growth in Q4, slightly below the 2.10% growth reported in the
same period of 2023. The industrial sector, however, saw a slowdown, declining to 2% growth from 3.86% in Q4 2023.

For the oil sector, real growth declined to 1.48% in Q4 2024, down significantly from 12.11% in Q4 2023 and lower than the
5.17% recorded in Q3 2024. On a quarter-on-quarter basis, the sector contracted by 7.19%, underscoring the persistent
challenges in crude oil production and investment. In contrast, the non-oil sector grew by 3.96% in Q4, higher than the 3.07%
recorded in Q4 2023 and the 3.37% growth in Q3 2024. This growth was primarily driven by Financial and Insurance (Financial
Institutions), Information and Communication (Telecommunications), Agriculture (Crop production), Transportation and

Storage (Road Transport), Trade, and Manufacturing.
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Disclaimer

This report is produced by the Research Desk of Cowry Asset Management Limited (COWRY) as a guideline for Clients that intend to invest in securities on the basis of their own
investment decision without relying completely on the information contained herein. The opinion contained herein is for information purposes only and does not constitute any
offer or solicitation to enter into any trading transaction. While care has been taken in preparing this document, no responsibility or liability whatsoever is accepted by any member

of COWRY for errors, omission of facts, and any direct or consequential loss arising from the use of this report or its contents.
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